
Liability limited by a scheme approved under Professional Standards Legislation 

Dear Sir / Madam, 

RE:  AUDIT ENGAGEMENT LETTER 

The objective and scope of the audit 

You have requested we audit 

____________________________________________________________ (the Fund): 

Special purpose financial report, which comprises the statement of financial position as at 30
June      and the operating statement for the year/period then ended and the notes to
the financial statements; and

Compliance during the same period with the requirements of the Superannuation Industry
(Supervision) Act 1993 (SISA) and SIS Regulations (SISR) specified in the approved form
auditor’s report as issued by the Australian Taxation Office (ATO), which are
Sections: 17A, 35AE, 35B, 35C(2), 62, 65, 66, 67,67A, 67B, 82-85, 103, 104, 104A, 105, 109,
126K
Regulations: 1.06(9A), 4.09, 4.09A, 5.03, 5.08, 6.17, 7.04, 8.02B, 13.12, 13.13, 13.14 ,13.18AA

We are pleased to confirm our acceptance and our understanding of this engagement by means of 
this letter. Our audit will be conducted pursuant to SISA with the objective of our expressing an 
opinion on the financial report and the fund’s compliance with the specified requirements of SISA 
and SISR. 

The responsibilities of the auditor 

We will conduct our financial audit in accordance with Australian Auditing Standards and our 
compliance engagement in accordance with applicable Standards on Assurance Engagements, issued 
by the Auditing and Assurance Standards Board (AUASB). These standards require we comply with 
relevant ethical requirements relating to audit and assurance engagements and plan and perform 
the audit to obtain reasonable assurance whether the financial report is free from material 
misstatement and you have complied, in all material respects, with the specified requirements of 
SISA and SISR and the governing rules of the fund. 

We will conduct our engagement in accordance with Standard on Assurance Engagements ASAE 
3100 Compliance Engagements issued by the Auditing and Assurance Standards Board. 

In performing our audit procedures, we will obtain audit evidence about the compliance activity of 
the fund and controls implemented to meet the various SISA and SISR compliance requirements. The 
procedures selected will depend on our judgement, including the identification and assessment of 
risks of material non-compliance. 
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The timing of the audit will be dictated by the provision of relevant documentation to commence the 
audit. In accordance with section 35C of SISA, we are required to provide to the trustees of the Fund an 
auditor’s report in the approved form within the prescribed time as set out in SISR, being a day before the 
latest date stipulated by the ATO for lodgement of the fund’s Annual Return. 

We apply Australian Standard on Quality Control 1 ASQC 1 Quality Control for Firms that Perform Audits 
and Reviews of Financial Reports and Other Financial Information, and Other Assurance Engagements 
in undertaking this assurance engagement and accordingly, maintain a comprehensive system of quality 
control including documented policies and procedures regarding compliance with ethical requirements, 
professional standards and applicable legal  regulatory requirements. 

We comply with the competency standards set by the Australian Securities & Investment 
Commission (ASIC), the auditor independence requirements prescribed by in accordance with the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) as required by SISR and the ethical requirements relating to assurance 
engagements which are founded on the fundamental principles of integrity, objectivity, professional 
competence and due care, confidentiality and professional behaviour. 

Our audit will be conducted on a third party online audit program which offers 
various audit methodologies and processes including storing of audit evidence and reports on their 
secured server. We have satisfied ourselves your fund data is secured on their servers 

and will be protected with highest level of online security possible. 

Financial audit 

Our financial audit involves performing audit procedures to obtain audit evidence about the 
amounts and disclosures in the financial report. The procedures selected depends on our judgment, 
including the assessment of the risks of material misstatement of the financial report, whether due to fraud 
or error. 

Our audit objective is to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. These audit procedures may include to identify and assess the risks of 
material misstatement of the financial report, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for my opinion. 

Our financial audit also includes evaluating the appropriateness of the financial reporting 
framework, accounting policies used and the reasonableness of accounting estimates made by 
the trustees, as well as evaluating the overall presentation structure and content of the financial 
report, including the disclosures, and whether the financial report represents the underlying 
transactions and events in a manner that achieves fair presentation of the financial report. 
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Our procedures do not include a review of the Fund’s self-managed superannuation fund annual 
return, although we may peruse it to identify areas that require our close attention. Accordingly, no 
opinion will be given, and no responsibility taken for any issues arising from any inaccuracies in the 
annual return lodged.  We also do not audit the member statements, however we do complete an audit 
of the movements in the member account during the financial year.  Accordingly, we are unable to 
provide an opinion as to the accuracy of historical components and eligible service date information that 
relate to transactions that occurred in prior years. 

Going Concern Concept 

In our audit report, we will conclude on the appropriateness of trustees’ use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the fund’s ability to continue as a going concern.  If 
we conclude a material uncertainty exists, we are required to draw attention in the auditor’s report to 
the related disclosures in the financial report or, if such disclosures are inadequate, to modify our 
opinion. 

Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. 
However, future events or conditions may cause the fund to cease to continue as a going concern. 

Compliance engagement 

A compliance engagement involves performing audit procedures to obtain audit evidence about the Fund’s 
compliance with the provisions of SISA and SISR specified in the ATO’s approved auditor’s report. 

Our compliance engagement with respect to investments includes determining whether the 
investments are made for the sole purpose of funding members’ retirement, death or disability 
benefits and whether you have an investment strategy for the Fund, which gives due consideration to risk, 
return, liquidity, diversification, insurance policies for members and review regularity of the investment 
strategy. Our procedures will include testing whether the investments are made for the allowable 
purposes in accordance with the investment strategy, but not for the purpose of assessing the 
appropriateness of those investments to the members. 
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•

•

• Identifying, designing and implementing internal controls as they determine necessary to meet 
compliance requirements of SISA and SISR and monitor ongoing compliance.

• Assessing the fund’s ability to continue as a going concern, disclosing, as applicable, matters relating to 
going concern and using the going concern basis of accounting unless the trustees intend to wind-up the 
fund. The going concern basis of accounting is appropriate when it is reasonably foreseeable the fund 
will be able to meet its liabilities as they fall due.

•

• If the preparation of financial report is outsourced, then each trustee is responsible for overseeing 
the fund’s financial reporting process.

• Making accounting estimates that are reasonable in the circumstances.
•

•

•

As part of our audit process, we will request from the trustees written confirmation concerning 
representations made to us in connection with the audit. REFERENCE C
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Cloud Computing 

Robert Lopez CA accesses shared documents sites such as Adobe Cloud, Dropbox, Google Docs when 
dealing with clients. No disclosure of client documents will be made by Robert Lopez CA to third 
parties, without your permission but it is agreed that merely placing documents on such sites is not a 
disclosure to a third party. It is also agreed that Robert Lopez CA is not responsible if the security of 
documents, stored in the cloud, is compromised.   

Electronic Signatures 

We hereby expressly agree that in accordance with the relevant Electronic Transactions Acts we have 
consented to the use of electronic and/or digital signatures between us. We also acknowledge that when 
apply a digital/electronic signature to a document the signature applies to all pages and agreements within 
that single document including multiple agreements when they are combined into one 
document.  

Fees 

We look forward to full co-operation with you / your administrator and we trust you will make 
available to us whatever records, documentation and other information are requested in connection with our 
audit. 

Our fee will be billed as work progresses and will be based on the time required to complete the 
engagement. Any out of pocket expenses will be billed separately. 

Further, where a contravention report needs to be lodged with the ATO, an additional fee will be 
charged for the preparation and lodgement of the contravention report. 

Other 

Please sign and return the attached copy of this letter to indicate it is in accordance with your 
understanding of the arrangements for our financial audit and compliance engagement. 

Yours faithfully, 
Robert Lopez – Chartered Accountant (SMSF Auditor) 

_______________________________  _______________________________ 

_______________________________ _______________________________ 
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